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TRANSLATION: This is an English translation of the Japanese original, prepared only for the convenience of 

shareholders residing outside Japan. The original Japanese version will prevail should there be any 

difference in the meaning between the English version and the Japanese version. 

 

 

October 11, 2019 

 

To All Shareholders and All Other Stakeholders, 

 

Company Name: Toyo Ink SC Holdings Co., Ltd. 

Representative: Katsumi Kitagawa, President and Representative Director 

Stock Code: 4634; Tokyo Stock Exchange First Section 

Inquiries: Hiroya Aoyama, Senior Managing Director  

in charge of Finance 

Phone: +81-3-3272-5731 (Japan) 

 

Notice of Establishment of a Special Committee to Investigate 
Inappropriate Accounting at a Consolidated Subsidiary 

  

Toyo Ink SC Holdings Co., Ltd. (the “Company”) has discovered the possibility of inappropriate accounting 

practices made by an employee of Toyo Ink Compounds Corp. (“TICC”), a consolidated subsidiary of the 

Company located in the Republic of the Philippines (the “Philippines”). To effectively conduct a highly 

transparent investigation into the matter, the Company has established a special investigation committee 

comprised of external experts (“Special Investigation Committee”). 

  

The Company expresses its deepest regret to its shareholders and all other stakeholders for the occurrence 

of the incident and apologizes for any inconvenience and concern it may have caused. 

  

1. Background to the Establishment of the Special Investigation Committee 

The president of TICC, a Japanese national dispatched from the Company on assignment, was in the 

process of consulting with a local bank in the Philippines regarding the procurement of a loan. It was 

then brought to light the existence of borrowed funds from the same financial institution, the transaction 

of which had gone unrecognized by TICC. In response to this discovery, the Company and TICC 

confirmed the improper accounting activity taking place at TICC and further discovered that an 

employee of the subsidiary company may have been engaging in such activity. 

The Company takes this situation very seriously and, to ascertain the full scope of the matter, the 

Company has established a Special Investigation Committee that is chaired by an external director of 

the Company and also comprised of external experts (certified accountants and attorneys at law) who 

have no interests in the Company. 
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2. Composition of the Special Investigation Committee 

Chairman Kimito Amari (external director of the Company, professor of law at Sophia University,  

attorney at law) 

Member Ken Arahari (certified public accountant, Forensic and Integrity Services) 

Member Kaku Hirao (attorney at law, Nishimura & Asahi Law Firm) 

The Special Investigation Committee has appointed Ernst & Young ShinNihon LLC and Nishimura & 

Asahi Law Firm to provide assistance in the audit. 

  

3. Purpose of the Special Investigation Committee 

a. Investigate the facts related to the matter. 

b. Confirm the existence of similar or related cases. 

c. Determine the impact of the matter on the Company’s consolidated financial statements. 

d. Determine the cause of the matter and propose measures to prevent recurrence.  

 

4. Future action 

The Company and TICC will cooperate fully with the Special Investigation Committee to ensure that the 

investigation is conducted promptly, effectively and with transparency. Moreover, the impact of this 

matter on the Company's consolidated financial statements is currently under investigation and will be 

announced as soon as it becomes known. 
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